
PRODUCER PRICE INDEX – INTERMEDIATE DEMAND – FOUR STAGES OF 
PRODUCTION VIEW

Flow Diagram of Demand Within the ID Stages

INTERMEDIATE DEMAND, STAGE #4 
(ID4)

FINAL ASSEMBLY

ID4 produces the G&S demanded in the 
‘Retail’ sector

INTERMEDIATE DEMAND, STAGE #3 
(ID3)

PARTS

ID3 produces the ‘Parts’ ID4 requires to supply FD 
with G&S

FD ‘orders’ Goods & Services (G&S) from ID4 
to meet Retail demand

FINAL DEMAND(FD)

RETAIL SALES

ID4 ‘orders’ Parts from ID3 to use in producing 
the Final G&S for Retail

To make Parts, ID3 ‘orders’ Materials from 
ID2

INTERMEDIATE DEMAND, STAGE #2 
(ID2)

PROCESSED 
MATERIALS

ID2 supplies the Processed Materials 
demanded by ID3

INTERMEDIATE DEMAND, STAGE #1 
(ID1)

RAW MATERIALS

To produce the Materials for ID3, ID2 ‘orders’ Raw 
Materials from ID1

ID1 produces the Raw Materials demanded by ID2
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